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TRIBUNAL JUDGMENTS

1. Noappeal will lie against the order of a State Commission in a review petition- Tribunal

Explaining the meaning of the expression “shall not be bound by the procedures laid down by Civil
Procedure Code” occurring in section 120 (1) of Electricity Act 2003, the Tribunal held that the said
expression shall not mean that it would be precluded from invoking the procedures laid down in Civil
Procedure Code. The Tribunal dismissed the contention of the New Bombay Ispat Udyog Ltd that review is
maintainable against the orders of a State Commission in a review petition. It was the contention of the
company that the provisions of the Electricity Act 2003 being special provisions in nature, would prevail over
general provisions in CPC. In the result, the Tribunal held that such an appeal is not maintainable in view of
Order47 of CPC. (Appeal No. 55 of 2009 filed by New Bombay Ispat Udyog Ltd)

2. Railway Tariff shall not be higher than industrial tariff Exhorts Tribunal

Passing orders on a petition filed by Northern Railway against PSERC and PSEB in the matter of tariff
for railway traction, the Tribunal directed the State Commission to take into account the circular dated 1.5.91
of GOI and to take appropriate action to revise tariff for railways in such a way that the railway tariff is not
higher than industrial tariff. (Appeal Nos 148/07 and 124/08 filed by Northern Railway against PSERC and
PSEB)

3. Tribunal orders refund of Regulatory Liability charges with interest

Holding that Regulatory Liability Charges, which were collected by MSEB from subsidizing categories
for reduction of T& D losses as a temporary measure, needs to be treated as loans, the Tribunal gave
directions to MSEB to refund the same with interest. (Judgment dated 5.8.2010 of ATE in Ispat Inds Vs
MERC)

4. Contingency Reserve can be created even when there is no regulation - ATE

Taking note of the fact that the state of Orissa is prone to cyclone and natural calamities, the ATE held that
provision for contingency reserve is reasonable. The contingency reserve was challenged on the ground that
there was no provision to that effect in the regulations of OERC. (Judgment dated 8-11-2010 of ATE
in Appeal Nos.55,56 and 57 of 2007 filed by West Electricity Supply Co. of Orissa Ltd against OERC and
others)

IN THE COURT HALL OF THE COMMISSION

1. Commission directs TNEB to pay compensation for enjoying non-gratuituous benefit

Invoking section 70 of the Indian Contract Act 1872 which deals with non-gratituous benefits,
Commission directed TNEB to pay compensation for the energy pumped into the grid of TNEB (Order dated
7.9.2010 in DRP No. 4 of 2010 in Sai Regency Power Coporation Ltd Vs TNEB & Order dated 7.9.2010 in
MMS Steel & Power P. Ltd Vs TNEB)

2. TNEB to compensate for the infirm energy pumped into the grid as well.

Rejecting the contention of TNEB that it was not required to make payments for the infirm energy
pumped into the grid, Commission directed TNEB to pay compensation for the energy pumped into its grid on
the principle of enjoyment of benefit arising out of non-gratuituous acts under section 70 of the Indian
ContractAct 1872.(Order dated 19-10-2010in Ind. Bharath Powergencom Ltd Vs TNEB)

3. Conditional approval by Commission for enhancement of reliability charges

In a scheme whereby TNEB procures power on behalf of HT consumers who may not have the
wherewithal to avail open access themselves and collects a charge known as Reliability Charge, a further
petition filed by TNEB for the supply of additional power on actual cost basis was heard by the Commission
The enhanced tariff was allowed subject to the condition that it shall not exceed Rs.9.00 per kWhr and shall
be procured through competitive bidding process. (Order dated 19-10-2010in M.P. 16 of 2010 filed by TNEB)
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BIOMASS TECHNOLOGIES

Key processes in use

In India, a large part of the rural population
uses biomass to meet domestic energy demand
for cooking, heating, etc. With technological
advancements, there has been a significant
increase in the use of biomass-based
applications for rural electrification, captive power
generation and process heat generation.

Biomass can be converted into energy
through thermochemical and biochemical
processes. These thermochemical processes
comprise combustion and gasification while the
biochemical processes include anaerobic
digestion of biomass for biogas production.
Other technology options include densification or
conversion of biomass into biogas as well as
products like ethanol, methanol or biodiesel. The
following is an overview of these technology
options...

Combustion

The most commonly used thermochemical
process is combustion. Simple combustion is
carried outin a furnace, wherein biomass burns in
sufficient air, thereby releasing heat. Furnaces
are extensively used by commercial and
industrial facilities for heating purposes.
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Biomass energy is converted into electricity
using boilers. The cycle used is the conventional
Rankine Cycle with biomass being burnt in a high
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pressure boiler to generate steam, which is used
to operate the turbine. The resulting net power
cycle efficiency is 23-25 per cent. Moreover, the
exhaust from the steam turbine is either
condensed to produce power, or used for another
heating purpose. This process is called
cogeneration.

In India, bagasse is widely used as a boiler
fuel by sugar mills for cogeneration. Power
generation capacities of 15-250 kWh can be
achieved through bagasse cogeneration,
depending on the technology used. Forexample,
a typical 7 MW biomass plant working at a plant
load factor of 80 per cent will require 70,000-
80,000 tonnes of feedstock per annum.

Another common combustion practice in
developed countries is co-firing. Itis the practice
of introducing biomass as an additional energy
source in coal-fired furnaces or boilers. This
process is particularly useful if the sulphur content
of coal is relatively high as co-firing reduces
sulphur dioxide and nitrogen oxide emissions.
Co-firing also reduces carbon dioxide emissions
from the power plant. However, the process may
necessitate boiler modifications to maintain boiler
efficiency.

Gasification

Gasification is a thermochemical process
involving the partial combustion of biomass that
converts biomass into producer gas. The
producer gas, which has a high calorific value of
1,000-1,200 kCal, comprises carbon monoxide,
nitrogen, hydrogen, water vapour, carbon
dioxide, tar vapour and ash particles. Itis burned
directly for heating or drying, or used in a boiler to
produce steam. This is used to run a gas turbine
or a fuel cell, thereby generating electricity.
Gasification is generally used in small-scale
distributed power generation systems that
provide cost-effective and reliable power,
primarily for agricultural and industrial processes.

In a related process known as pyrolysis,
fine, low moisture biomass fuel particles are
heated to 450°C-550°C in the absence of air,
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resulting in the formation of liquid oil. This oil can
be used to manufacture synthetic fuel oil.

Biogas production

Bio-gas is produced by anaerobic bacterial
fermentation of biomass in a closed chamber.
The water matter derived from
animal/human/agricultural residue is used
as a fuel for biogas production. The main
constituents of biogas, which has a high calorific
value of 4,700 kCal, are methane (about 65
percent) and carbon dioxide (about 35 per cent).
Biogas can be used for power generation after
dewatering and cleaning. In addition, the slurry
produced in the process can be used as organic
manure for farming. The Khadi and village
Industries Commission has set up several biogas
plantsin rural India.

Other technologies

Densification is the process of compaction
of biomass residues by mechanical
compression and drying to form products of
higher bulk density. Densified biomass is
generally classified as briquettes and pellets.
Briquettes are bigger in size (5-6 cm in diameter
and 30-40 cm in length) than pellets (about
1 cm in diameter and 2 cm in length). They are
used by process industries in place of coal or
firewood.

Ethanol is produced by microbial
fermentation of sugar-containing substances. It
is commonly used as an additive in petrol.
Biomass is also used to produce methanol and
biodiesel using suitable catalysts.

Conclusion

Biomass technologies in India are nearing
maturity. However, some factors such as an
unstructured market, lack of technical expertise
and awareness about their benefits, and high
initial costs are hindering their development.
Despite these challenges, commercialisation and
use of these technologies are expected to gain
momentum in the near future as the economy
moves towards greener energy options to combat
climate change.
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Regd. No. TNBIL/2006/19250

ELECTRICITY OMBUDSMAN

Petition No.22 of 2010 filed by M/s. Brakes India Limited, Chennai

In the petition filed by M/s. Brakes India Limited for the refund of electricity tax paid
by them, Ombudsman has ordered the following:

Even though the electricity tax has been collected by the Tamil Nadu Electricity Board, the tax so
collected has been paid into the Government Treasury and it has not been retained by the Respondent
viz. Tamil Nadu Electricity Board. Hence the Appellant cannot claim refund from the Tamil Nadu Electricity
Board and the proper Forum for the claim of refund is only the Director of Electricity Tax appointed by the
State Government - the Chief Electrical Inspector to the Government.

Commission appoints Public Information Officer
and Appellate Authority under RTI Act.

Commission has designated Thiru.Bala. Sakthidhasan, Public Relations Officer/TNERC as the
Public Information Officer of TNERC, under Right to Information Act.

Commission has also designated Thiru.Bala. Sakthidhasan, PRO/TNERC as Public Information
Officer for Electricity Ombudsman and Thiru.R.V.Rajah, Secretary/TNERC as the Appellate Authority for
Electricity Ombudsman.

Commission issues Renewable Energy Purchase Obligation Regulations.

Renewable Energy Certificate (REC) mechanism has been launched recently intended
to boost renewable energy generation in the country. RECs are market-based instruments
which help the obligated entities to meet their Renewable Purchase Obligation (RPO).

Commission has issued Tamil Nadu Electricity Regulatory Commission (Renewable
Energy Purchase Obligation) Regulations 2010. The commission has also issued tariff
order on pooled cost of power Purchase by TANGEDCO for the year 2009 -10 and fee and
charges payable under this regulation. The same are available in the commission's
website : www.tnerc.gov.in

Commission withdraws the incentive component for power factor
improvement

Commission withdraws the incentive component for power factor improvement with
effect from 01-08-2010 as stipulated in the tariff order No.3 of 2010 dated 31-07-2010,
vide notification No.TNERC/SC/7-21, dated 25-10-2010. The same is available in the
Commission's website www.tnerc.gov.in
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